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UNCLAS KUWAIT 2851 

E.O. 11652: NA 
TAGS: EAID, EINV, KU 

SUBJ: KUWAIT- YEMEN REAL ESTATE PROJECTS 

1. KUWAIT TIMES REPORTED JULY 5 THAT KUWAIT REAL ESTATE 
INVESTMENT CONSORTIUM (KREIC) HAS SIGNED AGREEMENT WITH YARG 
TO FACILITATE INVESTMENT IN REAL ESTATE PROJECTS IN NORTH 
YEMEN. ACCORDING TO NEWSPAPER STORY KREIC AND YARG WILL EACH 
CONTRIBUTE $50 MILLION EXPECTED TO BE NEEDED FOR CONSTRUCTION 
OF HOTELS, HOUSING AND TOURISM PROJECTS IN SANA, TAIZ AND 
HODEIDA. AGREEMENT WAS SIGNED HERE BY YARG ECONOMY MINISTER 
AL-THOUR AND IT WAS APPARENTLY TIMED TO COINCIDE WITH VISIT 

OF PRESIDENT HAMDI. 

2. COMMENT: AS DEPARTMENT AWARE KREIC IS PRIVATELY OWNED BY 
CONSORTIUM LOCAL REAL ESTATE AND FINANCIAL COMPANIES BUT IT 
HAS BEEN CREATED TO BE USED AS VEHICLE BY GOK TO CHANNEL REAL 
ESTATE INVESTMENT FUNDS INTO ARAB COUNTRIES. KREIC HAS ALREADY 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 KUWAIT 02851 080629Z 

EARMARKED $200 MILLION EACH FOR SYRIA AND EGYPT. PATTERN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 

APPEARS TO BE EMERGING WHEREBY KUWAITIS AND LOCAL INTERESTS 
FORM JOINT VENTURES WHICH KUWAITIS, AT LEAST, HOPE WILL EVENTUALLY 
BE COMMERCIALLY VIABLE. KREIC/GOK ACTIVITY, THEREFORE, IS 
INTERESTING COMBINATION OF LARGE SCALE AID AND AT SAME TIME 
INVESTMENT FOR PROFIT. 
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